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ANNUAL REPORT 


CANADA MACHINERY CORPORATION LIMITED 
for the year ended January 31, 1966 


To the Shareholders: 


Your directors have pleasure in submitting the Annual Report of your Com- 
pany, comprising the balance sheet as at January 31, 1966, the statements of 
income and of retained earnings for the year ended on that date, as reported 
upon by your Company’s Auditors. 


The net income for the year amounted to $106,569 as compared with a net 
income of $201,962 for the previous year. Retained earnings account at the end 
of the year stood at $2,045, 822 and the working capital amounted to $1,620,858. 
Sinking Fund requirements due on December 1, 1966 have been almost fully 
covered. 


The year under review saw heavy demands for your Company’s proprietary 
products, particularly automated foundry grinding equipment, rubber machinery 
and water control structures. Increased depreciation, non-recurring expenses 
for start-up, engineering and patterns as well as further product development 
and improvement resulted in a reduced net profit but will maintain and further 
your Company’s competitive position in the future. Domestic and export orders 
received substantially exceeded sales billed, resulting in a record order back- 
log as at January 31, 1966. Management again forecasts capacity production 
and a satisfactory year for 1966. 


As the present fitting shop has become inadequate for efficient production, your 
Company will move the bulk of its assembly operations to a new assembly 
plant presently being constructed on a 30 acre lot in Galt’s Northern Industrial 
Park. This move is expected to take place in July. Production equipment has 
been further modernized by the addition of several new heavy-duty machine 
tools, which will improve plant efficiency. 


Your Directors take this opportunity to express sincere appreciation to the em- 
ployees for their loyalty and co-operation. 


Respectfully submitted, 
On behalf of the Board, 


DIETER STINNES, 
Galt, May 10, 1966. Chairman of the Board and President. 
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PLANT EQUIPMENT _ 


Precision Gear Cutting Machine for spur, helical and 
herringbone gears - capacity 10 ft. dia., 1 DP 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


dated balance sheet of Canada 
n, Lir 1 ubs as at January 
lid | tements of earnings and retained 
year ended on that date. Our examination of the 
of the parent company and the non-operating 
ary of which we are the auditors included a general review 
tt ccounting procedures and such tests of the accounting 
scords and other supporting evidence as we considered necessary 
the umstances. We have relied on the report of the auditors 
e examined the financial statements of the operating 

ry 
ini the ( nying c d balance sheet and 
Jated st en f nir ind retained earnings, when 
1 ynjunction th the note thereto, present fairly on a 
jlidated basis the financial position of the companies as at 
nuary 31, 1966 and the results of their operations for the year 
nded on that date in accordance with generally accepted account- 
les applied on a basis consistent with that of the pre- 


McDONALD, CURRIE & CO. 


Chartered Accountants 


Canada Machinery Corporation, Limited and Subsidiary Companies 
CONSOLIDATED BALANCE SHEET AS AT JANUARY 31, 1966 


ASSETS 


Current Assets: 


fulaccountsis) S4IS67) ieee. eens ete 


Inventories - at the lower of cost or net re- 
alizable value, except parent company 
finished goods and work in process in- 
cluded at factory cost of $939,928: 


Finished: Goods: iii ccf race neuer 
Wok imipnOCeSSi:a,-ncncie hase Han, 
Raw materials and supplies .... se 
Deposits and prepaid expenses .............. 


Investments: 
Shares without quoted value at cost . 
5% note receivable 


Trade instalment accounts receivable (less 
current portion and unearned charges)...... 
Other 


Fixed Assets: 
Land - at cost. Py ROR LS 5 RUA 
Buildings, machinery, equipment, patterns, 


pavement, leasehold improvements - at 
cost PSR Ran eye AR ERLE 
Less: Accumulated depreciation ..... 


Other Assets and Deferred Charges: 
Patent rights - at cost less amortization 
Excess of cost of investment in shares of sub- 


sidiary company over book value of the 
net assets Bet 


Product development costs deferred 


Signed on Behalf of the Board: 
D. H. STINNES, Director 
E. L. PETER, Director 


304,791 
938,844 
317,272 


$ 
43,540 


1,114,403 


— 


560,907 
55,886 


217,199 
215,611 


32,015 
3,200 


45,419 


3,754,753 


3,800,172 
2,816,729 


468,025 


983,443 


78,496 


4,304,700 


CANADA MACHINERY CORPORATION, LIMITED AND SUBSIDIARY COMPANIES 


LIABILITIES 


$ $ $ 
Current Liabilities: 
Bank advances 50,000 
Accounts payable and Deere liabilities. i 1,010,106 
Customers’ advances ........., bertinbesti ne Once 
Current portion of mortgage ican, Ssh nies 20,000 1,153,878 


Long-Term Debt: 


First mortgage sinking fund bonds: 
Authorized - $1,000,000 
Issued - 700,000 Series “A” 414% 
redeemable, maturing Dec. 1, 1970 of 
which $451,000 has been purchased 
and cancelled. Sinking fund require- 
ments are $45,000 annually 1966 - 
1969 inclusive ....... 249,000 
Second mortgage sinking fund debentures: 
Authorized - $1,000,000 
Issued = 500,000 Series “A” 5% 
redeemable, maturing Dec. 1, 1972 of 
which $255,000 has been purchased 
and cancelled. Sinking fund require- 
ments are $25,000 annually 1966 - 1971 


inclusive ........ 245,000 
7% first mortgage loan ‘due ugusi 31, 1976 220,000 
Less: Current portion ............ ae 20,000 200,000 694,000 
1,847,878 
SHAREHOLDERS’ EQUITY 
Capital Stock: 
Authorized — 
150,000 shares without nominal or par 
value eataanie 
Issued and fully paid - — 
100,000 shares .................. Sipnsenniens 411,000 
Retained Earnings: 2,045,822 2,456,822 
4,304,700 


Note: The accompanying financial statements include the accounts of a wholly- 
owned subsidiary consolidated on the basis of its last fiscal year ending 
December 31, 1965. 


CONSOLIDATED STATEMENT OF EARNINGS; 
for the year ended January 31, 1966 


Operating Profit (earned on gross operating rev- 
venues of $6,004,000) before the following ee 
Mens owas Pe SCE SNG 340,006 
Deduct: 

Depreciation of fixed assets 
Amortization of patent rights 
Fees and executive salaries to directors 


Interest — 
On bonds 


On debentures . 
On mortgage 
Pension fund contributions 


Income from Investments ; 49 834 


Operating Profit for the year... 63,374 


Non-operating Revenues: 


Gain on sale of fixed assets 28,687 
Discount on bonds and debentures 
purchased for cancellation 


Other interest . 


Provision for Income Taxes: 
Current year ines 29,600 


Reduction on application of loss OF : a prior 
period en patie 29.600 


Net Earnings for the year 5 106,569 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
for the year ended January 31, 1966 


Balance - beginning of year: 
(operating subsidiary adjusted for prior years) 1,939,253 
Net earnings for the year 


Balance - end of year 


230 ton Hydraulic Moulding Press 


RUBBER & PLASTIC 
MACHINERY 


Hydraulic Presses 


Twin Rubber Mill, Bull Gear and Pinion Type 
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WATER CONTROL STRUCTURES 


Hoist Assembly 


Shop assembley of 28 x 38 ft. hydraulic gate 
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CONVEYORIZED 
FOUNDRY 
GRINDERS 


Six-Head Differential Case Grinder Assembly of Standard CMC Grinding Heads 


